The Directors of Abric Berhad are pleased to announce the unaudited financial results of the Group for the forth quarter ended 31 December 2006

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	Individual quarter
	
	Cumulative quarter

	
	
	Current
	
	Preceding year
	
	Current
	
	Preceding Year

	
	
	Year
	
	Corresponding
	
	Year
	
	Corresponding

	
	
	Quarter
	
	Quarter
	
	To Date
	
	Period

	
	
	31.12.2006
	
	31.12.2005
	
	31.12.2006
	
	31.12.2005

	
	Note
	RM'000
	
	 RM'000
	
	RM'000
	
	 RM'000

	
	
	
	
	
	
	
	
	

	Revenue
	
	16,670
	
	16,769
	
	68,141
	
	58,348

	
	
	
	
	
	
	
	
	

	Expenses 
	
	(31,403)
	
	(17,768)
	
	(81,470)
	
	(58,070)

	
	
	
	
	
	
	
	
	

	Other income
	
	774
	
	(45)
	
	2,198
	
	1,156

	
	
	
	
	
	
	
	
	

	Finance costs
	
	(661)
	
	(515)
	
	(3,245)
	
	(1,964)

	
	
	
	
	
	
	
	
	

	Loss before taxation
	
	(14,620)
	
	(1,559)
	
	(14,376)
	
	(530)

	
	
	
	
	
	
	
	
	

	Income tax (expense)/credit
	18
	(791)
	
	420
	
	(267)
	
	498

	
	
	
	
	
	
	
	
	

	Loss after taxation
	
	(15,411)
	
	(1,139)
	
	(14,643)
	
	(32)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Attributable to: 
	
	
	
	
	
	
	
	

	 
	
	
	
	
	
	
	
	

	Shareholders of the Company
	
	(15,047)
	
	(917)
	
	(13,985)
	
	(460)

	Minority interest
	
	(364)
	
	(222)
	
	(658)
	
	428

	
	
	
	
	
	
	
	
	

	
	
	(15,411)
	
	(1,139)
	
	(14,643)
	
	(32)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Loss per share (sen)
	27
	
	
	
	
	
	
	

	 - Basic
	
	(15.19)
	
	(0.93)
	
	(14.12)
	
	(0.46)

	 - Diluted
	
	NA
	
	NA
	
	NA
	
	NA

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	Note
	As At End Of Current Quarter
	
	As At Preceding Financial Year End (Audited)

	
	
	
	31.12.2006
	
	31.12.2005

	
	
	
	RM’000
	
	RM’000

	
	ASSETS
	
	
	
	

	
	
	
	
	
	

	
	Non-current Assets
	
	
	
	

	
	Property, plant and equipment
	
	84,053
	
	87,921

	
	Investment property
	
	20,855
	
	21,257

	
	Goodwill on consolidation
	
	6,260
	
	9,045

	
	Deferred tax assets
	
	190
	
	-

	
	
	
	
	
	

	
	Total Non-current Assets
	
	111,358
	
	118,223

	
	Current assets
	
	
	
	

	
	Inventories
	
	11,110
	
	9,673

	
	Receivables
	
	14,241
	
	23,809

	
	Bank balances and deposits
	
	4,066
	
	2,797

	
	
	
	
	
	

	
	Total Current Assets
	
	29,417
	
	36,279

	
	
	
	
	
	

	
	Total Assets
	
	140,775
	
	154,502

	
	
	
	
	
	

	
	
	
	
	
	

	
	EQUITY AND LIABILITIES
	
	
	
	

	
	
	
	
	
	

	
	Capital and reserves
	
	
	
	

	
	Issued share capital
	
	99,052
	
	99,052

	
	Reserves:
	
	
	
	

	
	Share premium
	
	21,843
	
	21,843

	
	Capital reserve
	
	2,061
	
	2,061

	
	Translation adjustment account
	
	1,058
	
	(330)

	
	Accumulated loss
	
	(56,593)
	
	(42,608)

	
	
	
	
	
	

	
	Equity attributable to equity holders of the parent
	
	67,421
	
	80,018

	
	Minority interest
	
	7,282
	
	7,706

	
	
	
	
	
	

	
	Total equity
	
	74,703
	
	87,724

	
	
	
	
	
	

	
	Non-current and Deferred Liabilities
	
	
	
	

	
	Hire-purchase payables – non-current portion
	
	208
	
	206

	
	Term loans
	24
	22,683
	
	17,725

	
	Deferred tax liabilities
	
	102
	
	8

	
	
	
	
	
	

	
	Total Non-current and Deferred Liabilities
	
	22,993
	
	17,939

	
	
	
	
	
	

	(Forward)
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

	
	
	Note
	As At End Of Current Quarter
	
	As At Preceding Financial Year End (Audited)

	
	
	
	31.12.2006
	
	31.12.2005

	
	
	
	RM’000
	
	RM’000

	     Current liabilities 
	
	
	
	

	
	Payables
	
	12,521
	
	24,259

	
	Bank borrowings
	24
	30,179
	
	24,440

	
	Tax liabilities
	
	379
	
	140

	
	
	
	
	
	

	
	
	
	43,079
	
	48,839

	
	
	
	
	
	

	
	Total Liabilities
	
	66,072
	
	66,778

	
	
	
	
	
	

	
	Total Equity and Liabilities
	
	140,775
	
	154,502

	
	
	
	
	
	

	
	
	
	
	
	

	
	Net assets
	
	74,703
	
	87,724

	
	
	
	
	
	

	
	Net assets per share (RM)
	
	0.75
	
	
0.89

	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	12 months ended
	12 months ended

	
	
	
	31.12.2006
	31.12.2005

	
	
	
	RM’000
	RM’000

	CASH FLOWS FROM / (USED IN) OPERATING ACTIVITIES
	
	
	

	
	
	
	
	

	Loss after tax
	
	
	(14,643)
	(32)

	Adjustments for:
	
	
	
	

	   Income tax expense/(credit)
	
	267
	(498)

	   Depreciation of property, plant and equipment
	
	9,874
	3,511

	   Finance costs
	
	
	3,254
	1,995

	 Property, plant and equipment writte off
	
	
	
	

	 Allowance for doubtful debts
	
	
	
	

	 Unrealised loss on foreign exchange
	
	
	
	

	   Gain/(Loss) on disposal of property, plant and equipment
	
	(100)
	1

	   Write off of property, plant and equipment
	
	
	-
	10

	   Gain on disposal of shares in a subsidiary company
	
	
	(3)
	-

	   Impairment loss on goodwill
	
	
	2,933
	-

	   Bad debts written off
	
	
	4,809
	-

	   Allowance for doubtful debts
	
	
	686
	1,074

	   Inventories written off 
	
	
	330
	-

	   Interest income
	
	
	(9)
	 (31)

	
	
	
	
	

	Operating Profit Before Working Capital Changes
	
	7,398
	6,030

	
	
	
	
	

	(Increase)/Decrease in:
	
	
	
	

	   Inventories
	
	
	(1,240)
	(2,597)

	   Receivables
	
	
	4,080
	9,712

	   
	
	
	
	

	
	
	
	
	

	Increase/(Decrease) in:
	
	
	
	

	   Payables excluding hire-purchase payables
	
	
	(11,315)
	15,800

	
	
	
	
	

	Cash Generated From / (Used In) Operations
	
	
	(1,077)
	28,945

	
	
	
	
	

	Income tax refunded
	
	
	57
	655

	
	
	
	
	

	Net Cash From / (Used In) Operating Activities
	
	
	(1,020)
	29,600

	
	
	
	
	

	CASH FLOWS FROM / (USED IN) INVESTING ACTIVITIES
	
	
	

	
	
	
	

	Additions to property, plant and equipment
	
	(3,867)
	(63,324)

	Proceeds from disposal of shares in a subsidiary company
	
	4
	-

	Acquisition of subsidiary company 
	
	-
	17

	Proceeds from disposal of property, plant and equipment
	
	269
	12,991

	Increase/(decrease) in fixed deposits pledged
	
	254
	(8)

	Interest income
	
	9
	31

	
	
	
	

	Net Cash Used In Investing Activities
	
	(3,331)
	(50,293)


UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

	
	
	12 months ended

31.12.2006

RM’000
	12 months ended

31.12.2005

RM’000

	CASH FLOWS FROM / (USED IN) FINANCING ACTIVITIES
	
	
	

	
	
	
	

	Increase in bank borrowings, excluding bank overdrafts
	
	2,774
	2,250

	Payment of hire-purchase payables
	
	
	(204)
	(221)

	Proceed from of long-term borrowings net off repayments
	
	
	6,476
	990

	Finance costs paid
	
	
	(3,254)
	(1,995)

	Proceeds from shares issued to minority shareholders
	
	
	-
	1,955

	Proceeds from issue of shares
	
	
	-
	15,739

	
	
	
	
	

	Net Cash From Financing Activities
	
	
	5,792
	18,718

	
	
	
	
	

	NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
	
	1,441
	(1,975)

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
	(729)
	1,188

	Effects of changes in exchange rates
	
	
	(129)
	58

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF YEAR
	
	583
	(729)

	
	
	
	
	

	Cash and cash equivalents comprise the following balance sheet amounts:

	Bank balances and deposits
	
	
	4,066
	2,797

	Less: Amount pledged for bank borrowings
	
	
	(208)
	(446)

	
	
	
	3,858
	2,351

	Bank overdrafts
	
	
	(3,275)
	(3,080)

	
	
	
	583
	(729)


UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	
	
	
	
	
	
	Attributable
	
	

	
	
	
	
	
	Translation
	
	to equity 
	
	Total

	
	
	Issued
	Share
	Capital
	adjustment
	Accumulated 
	holders of  
	Minority  
	shareholders’

	
	
	capital
	premium
	reserve
	account
	loss
	the parent
	interest
	equity

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	

	Balance as of 1 January 2006
	
	99,052
	21,843
	2,061
	(330)
	(43,555)
	79,071
	7,706
	86,777

	
	
	
	
	
	
	
	
	
	

	Effect of adoption of FRS 3
	
	-
	           

 - 
	                -
	                -
	947
	947
	-
	               947

	
	
	
	
	
	
	
	
	
	

	As restated
	
	99,052
	21,843
	2,061
	(330)
	(42,608)
	80,018
	7,706
	87,724

	
	
	
	
	
	
	
	
	
	

	Net loss for the year
	
	-
	-
	-
	-
	(13,985)
	(13,985)
	(658)
	(14,643)

	
	
	
	
	
	
	
	
	
	

	Purchase of shares from minority interest
	
	-
	-
	-
	-
	-
	-
	(350)
	(350)

	
	
	
	
	
	
	
	
	
	

	Translation adjustment for the year
	
	-
	-
	-
	1,388
	-
	1,388
	584
	1,972

	
	
	
	
	
	
	
	
	
	

	Balance as of 31 December 2006
	
	99,052
	21,843
	2,061
	1,058
	(56,593)
	67,421
	7,282
	74,703


UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

	
	
	
	
	
	
	
	Attributable
	
	

	
	
	
	
	
	Translation
	
	to equity 
	
	Total

	
	
	Issued
	Share
	Capital
	adjustment
	Accumulated 
	holders of  
	Minority  
	shareholders’

	
	
	capital
	premium
	reserve
	account
	loss
	the parent
	interest
	equity

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Balance as of 1 January 2005
	
	66,035
	39,122
	2,011
	347
	(43,045)
	64,470
	5,730
	70,200

	
	
	
	
	
	
	
	
	
	

	Redemption of preference shares
	
	-
	-
	50
	-
	(50)
	-
	-
	-

	
	
	
	
	
	
	
	
	
	

	Issue of shares arising from rights issue
	
	33,017
	-
	-
	-
	-
	33,017
	-
	33,017

	
	
	
	
	
	
	
	
	
	

	Capitalisation of 2nd call option of rights issue from share premium
	
	-
	(16,509)
	-
	-
	-
	(16,509)
	-
	(16,509)

	
	
	
	
	
	
	
	
	
	

	Share issue expenses
	
	-
	(770)
	-
	-
	-
	(770)
	-
	(770)

	
	
	
	
	
	
	
	
	
	

	Net loss for the year
	
	-
	-
	-
	-
	(460)
	(460)
	428
	(32)

	
	
	
	
	
	
	
	
	
	

	Translation adjustment for the year
	
	-
	-
	-
	(677)
	-
	(677)
	519
	(158)

	
	
	
	
	
	
	
	
	
	

	Issue of shares to MI
	
	-
	-
	-
	-
	-
	-
	955
	               955

	
	
	
	
	
	
	
	
	
	

	Acquisition of new subsidiary company
	
	-
	-
	-
	-
	-
	-
	74
	                 74

	
	
	
	
	
	
	
	
	
	

	Balance as of 31December 2005
	
	99,052
	21,843
	2,061
	(330)
	(43,555)
	79,071
	7,706
	86,777


NOTES TO THE INTERIM REPORT

Part A – Explanatory Notes Pursuant to FRS 134

1.
Basis of Preparation

The interim report is prepared in accordance with Financial Reporting Standard (FRS) No: 134 “Interim Financial Reporting” issued by the Malaysian Accounting Standards Board (MASB) and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements. 

The interim financial report should be read in conjunction with the Group’s annual financial statements for the year ended 31 December 2005. In the current financial year, the Group adopted all of the new and revised Financial Reporting Standards (“FRS”) issued by MASB that are relevant to its operations and effective for periods beginning on or after 1 January 2006 as follows:

	FRS 2                  Share-based Payment

	FRS 3                  Business Combinations

	FRS 101              Presentation of Financial Statements

	FRS 102              Inventories

	FRS 108              Accounting Policies, Changes in Accounting Estimates and Errors

	FRS 110              Events After the Balance Sheet Date

	FRS 116              Property, Plant and Equipment

	FRS 121              The Effects of Changes in Foreign Exchange Rates

	FRS 127              Consolidated and Separate Financial Statements

	FRS 128 
Investments in Associates

	FRS 132              Financial Instruments:  Disclosure and Presentation

	FRS 133              Earnings per Share

	FRS 136              Impairment of Assets

	FRS 140              Investment Property


The accounting policies and presentation adopted for the interim financial statements are consistent with those adopted for the last annual financial statements for the year ended 31 December 2005, except for the following:

i)
In accordance with FRS 3 (Business Combination), the Group has derecognised negative goodwill with effect from 1 January 2006 and assessed goodwill impairment from business combination on an annual basis. The impact of the change has been reflected accordingly in the financial statements.

ii)
In accordance with FRS 140 (Investment Property), the Group has reclassified leasehold land and building held to earn rentals and/or capital appreciation from property, plant and equipment to investment property. Cost model is adopted for this leasehold investment property. 

The application of the revised FRS 101 has resulted in a change in the presentation of the unaudited condensed consolidated income statement, balance sheet, cash flow statement and statement of changes in equity.  The changes in the presentation have been applied retrospectively.

2.
Auditors Report on Preceding Annual Financial Statements

There were no audit qualifications on the annual financial statements for the year ended 31 December 2005.

NOTES TO THE INTERIM REPORT (CONTINUED)

3.
Seasonal or Cyclical Factors

The Group’s operations are generally not affected by seasonal or cyclical factors.

4.
Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the year ended 31 December 2006, except for the changes in accounting policies as disclosed in Note 1 above and the impairment of goodwill and bad debts written off as explained in Note 14 below.

5.
Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.

6.
Debts and Equity Securities

There were no issuance or repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current quarter ended 31 December 2006.

7.
Dividends Paid

No dividends have been paid during the current quarter ended 31 December 2006.

8.
Property, Plant and Equipment

The Group does not state any assets based on valuation of its property, plant and equipment.

9.
Subsequent Events

There were no material events subsequent to the end of the current quarter.

10.
Changes in Composition of the Group

During the current financial year, the Group disposed 1.98% equity interest in Pro-active MH Resources Sdn Bhd (“PAMH”) for a cash consideration of RM4,040. Consequently, the Group’s effective equity interest in PAMH decreased from 43.3% to 41.7%. 

During the current financial year, the Group acquired an additional 500,000 ordinary shares of RM1 each representing 10% equity interest in Abric Micromechanics Sdn Bhd (“AMM”) for a consideration of RM500,000. Consequently, the Group’s equity interest in AMM increased from 80% to 90%.  

NOTES TO THE INTERIM REPORT (CONTINUED)

11.
Contingent Liabilities

In the first quarter, the Group reported that it has given unsecured corporate guarantees totaling RM1,400,000 to a financial institution for overdraft and other credit facilities granted to a former subsidiary of the Group in the prior financial year. As of to-date, the guarantee facility has been cancelled and the Group is no longer contingently liable for those guarantees. 

12.
Capital Commitment

The Group has capital commitments of RM212,950 as at 31 December 2006 for the purchases of plant and machineries.

13.
Segmental Reporting

	
	Individual quarter
	
	Cumulative quarter

	
	
	Current
	
	Preceding year
	
	Current
	
	Preceding Year

	
	
	Year
	
	Corresponding
	
	Year
	
	Corresponding

	
	
	Quarter
	
	Quarter
	
	To Date
	
	Period

	
	
	31.12.2006
	
	31.12.2005
	
	31.12.2006
	
	31.12.2005

	
	
	   RM'000
	
	 RM'000
	
	RM'000
	
	   RM'000

	Segmental Revenue
	
	
	
	
	
	
	
	
	
	
	

	Manufacturing
	14,936
	
	
	
	12,610
	
	62,318
	
	
	
	42,775

	Technology
	1,734
	
	
	
	4,159
	
	5,437
	
	
	
	15,573

	Consumer
	-
	
	
	
	-
	
	386
	
	
	
	-

	Total
	16,670
	
	
	
	16,769
	
	68,141
	
	
	
	58,348

	
	
	
	
	
	
	
	
	
	
	
	

	Segmental Profit / (Loss) Before Tax
	
	
	
	
	
	
	
	
	
	
	

	Investment 
	(8,761)
	
	
	
	(1,477)
	
	(11,973)
	
	
	
	(4,158)

	Manufacturing
	(5,811)
	
	
	
	(119)
	
	(1,841)
	
	
	
	3,202

	Technology
	(5)
	
	
	
	37
	
	(488)
	
	
	
	426

	Consumer
	(43)
	
	
	
	-
	
	(74)
	
	
	
	-

	Total
	(14,620)
	
	
	
	(1,559)
	
	(14,376)
	
	
	
	(530)


NOTES TO THE INTERIM REPORT (CONTINUED)

Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements

14. 
Review of Performance

Investment

The loss before tax for the fourth quarter ended 31 December 2006 (“Q4 2006”) amounted to RM8.761 million, higher than the loss of RM1.477 million in the corresponding quarter of year 2005 (Q4 2005”). The higher loss before tax is due to impairment loss on goodwill arising from investment in Abric Perintis Sdn Bhd (“APSB”) (formerly known as Abric Manufacturing Sdn Bhd) of RM2.9 million and write off of RM4.6 million bad debts owed by Manz Bina Sdn Bhd (“MBSB”). 

APSB have been dormant since 1999 with the migration of the security seals manufacturing plant to Rayong, Thailand. In accordance with the requirement under FRS 136 to test goodwill for impairment annually, the directors reviewed the carrying amount of goodwill arising from investments in subsidiary companies and determined that an impairment loss of RM2.9 million is required after assessing the recoverable amount of the cash-generating unit to which the APSB goodwill had been allocated.

The RM4.6 million write off relates to financial support granted to MBSB when it was a subsidiary of Abric, to finance mainly the Universiti Teknologi Petronas and Putrajaya project. The main contractors for these projects have failed to make payment to MBSB and MBSB has since instituted legal actions to claim the monies owed by various contractors for numerous years. The legal actions are pending court judgement. MBSB ceased to be a subsidiary of Abric since year 2000.

In view of these developments, it is only prudent that the monies which Manz Bina owe the Company be written off in full.  
Manufacturing

For Q4 2006, the manufacturing division’s revenue rose 18% to RM14.936 million. The growth was driven by security seals which registered strong sales, a result of continuous aggressive marketing initiatives, product enhancement and development.  

Revenue contribution by the component parts manufacturing launched in Q1 2006, following the acquisition of plant and machineries from Micromechanics Sdn Bhd was insignificant as efforts were dedicated mainly to product and business development. Progressive ramping up of the production capacity were initiated in 2006 but the component parts manufacturing division has yet to attain the critical mass production required to achieve economies of scale. However, full operating efficiency is expected to be achieved in 2007. 

As a result, this division registered a loss before tax of RM5.811 million in Q4 2006, compared with a loss of RM0.119 million reported in Q4 2005. The operational losses are mainly incurred by the component parts manufacturing where revenue stream could not cover the plant’s operational costs, product and business development expenditures.  Foreign exchange losses as a result of strengthening of Malaysian Ringgit and Thai Baht against US Dollars further eroded earnings for the division.

Technology 

The technology division’s revenues fell to RM1.734 million from RM4.159 million in Q4 2005. This division however, reported low loss before tax of RM0.005 million compared to RM0.037 million profit before tax in Q4 2005. This is mainly due to cost cutting measures implemented and award of contracts that were tendered earlier in the year.
NOTES TO THE INTERIM REPORT (CONTINUED)

Consumer
The consumer division was set up for marketing and distributing the “Simple” brand of health and beauty products in the People’s Republic of China. In the quarter under review, no new sales were registered as the Group’s appointed agent in China experienced teething problems in moving the products. 

15.
Comments of Results Against Preceding Quarter

	
	Current quarter ended
	
	Preceding quarter ended

	
	31.12.2006
	
	            30.9.2006

	
	RM'000
	
	RM'000

	Segmental Revenue
	
	
	

	Manufacturing
	14,936
	
	16,485

	Technology
	1,734
	
	1,420

	Consumer
	-
	
	-

	Total
	16,670
	
	17,905

	
	
	
	

	Segmental Profit / (Loss) Before Tax
	
	
	

	Investment 
	(8,761)
	
	(1,319)

	Manufacturing
	(5,811)
	
	1,799

	Technology
	(5)
	
	(140)

	Consumer
	(43)
	
	(38)

	Total
	(14,620)
	
	302


Investment

The loss before tax at the investment division for Q4 2006 amounted to RM8.761 million compared to RM1.319 million in Q3 2006. This is attributed by RM4.6 million bad debts written off, being an amount owed by Manz Bina Sdn Bhd, a company which ceased to be a subsidiary of the Group since year 2000. The loss is also contributed by goodwill impairment amounting to RM2.9 million.
Manufacturing

The manufacturing division revenue decrease by 9% to RM14.936 million from RM16.485 million in Q3 2006. Correspondingly, the said division registered loss before tax of RM5.811 million compared to profit before tax of RM1.799 million in Q3 2006. 

The performance of this division were affected mainly by operational losses and additional depreciation incurred in Abric Micromechanics Sdn Bhd’s manufacturing operations of component parts. Foreign exchange losses as a result of strengthening of Malaysian Ringgit and Thai Baht against US Dollars further eroded earnings.

Technology 

The performance of the technology division in Q4 2006 improved slightly, contributed by revenue generated from projects launched during last quarter. Revenue increased to RM1.734 million from RM1.420 million in Q3 2006 and registered lower loss before tax of RM0.005 million compared to loss before tax of RM0.140 million.   

Consumer
There have been no material transactions in Q4 2006 compared to preceding quarter. 

NOTES TO THE INTERIM REPORT (CONTINUED)
16.
Current Year Prospects

Business conditions and the economic environment are expected to continue to improve in the current year. This coupled with the operational improvements achieved in the financial year just ended is expected to carry through and impact the Group’s earnings in financial year 2007. 

At the manufacturing division, the expansion of the Group’s security seals business worldwide should continue to lead the growth and profitability of the division. Demand will be driven by companies and businesses and those in the logistics industry who want to ensure the integrity and security of goods and services whether in transit or in the store.

The manufacturing operations of components and precision parts, which went through a gestation period in 2006, should also begin to contribute positively to Group earnings in 2007.

The technology division expects the award of several projects, which had been delayed in 2006, to materialize in 2007.  This should contribute to revenue growth and profitability in the current year. 

Earnings from the consumer division were expected to kick in 2006. However, this did not materialize, as Auric Pacific, Abric’s agent in China reported teething problems during the better part of the year. With the problems at Auric Pacific resolved, the Board expects revenue to come on stream in 2007.

17.
Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual results against profit forecast and shortfall in profit guarantee are not applicable. 

18.
Taxation

	
	Current quarter ended
	
	Cumulative quarter ended

	
	31.12.2006
	
	31.12.2006

	
	RM'000
	
	RM'000

	Estimated tax expense:
	
	
	

	Current year
	762
	
	238

	Underprovision in prior year
	120
	
	120

	
	882
	
	358

	
	
	
	

	Deferred tax:
	
	
	

	Current year
	(91)
	
	(91)

	
	791
	
	267

	
	
	
	


19.
Sale of Unquoted Investments and Properties

There were no sales of unquoted investments and properties during the quarter ended 31 December 2006.

NOTES TO THE INTERIM REPORT (CONTINUED)
20.
Quoted Securities

There were no investments in quoted securities as of 31 December 2006.

21.
Status of Corporate Proposals

There were no corporate proposals announced but not completed as at to-date.

22.
Significant Corporate Events

 
There were no significant corporate events except for: -

i) The continuation of the process of voluntary winding up of the e-Locked Group; comprising e-Locked, Inc., e-Comax, Inc., True Dial Technologies, Inc. and Contact Management Solutions, Inc., in the United States of America. As at to-date, the e-Locked Group is in the process of negotiating the settlement of payroll tax liabilities with the Inland Revenue Services, Department of Treasury of United States of America.

ii) Disposal of 1.98% of Group’s equity interest in Pro-active MH Resources Sdn Bhd (“PAMH”) for a cash consideration of RM4,040. Consequently, the Group’s effective equity interest in PAMH decreased from 43.3% to 41.7%. 
iii) Acquisition of an additional 500,000 ordinary shares of RM1 each representing 10% equity interest in Abric Micromechanics Sdn Bhd (“AMM”) for a consideration of RM500,000 by the Group. Consequently, the Group’s equity interest in AMM increased from 80% to 90%.  

23.
Changes in Material Litigation

There were no changes in material litigations since the last annual balance sheet date of 31 December 2005.

NOTES TO THE INTERIM REPORT (CONTINUED)
24. Group Borrowings

	
	
	RM’000

	Current: 
	
	

	Secured:
	
	

	Bank overdrafts
	
	1,199

	Revolving Credits
	
	13,064

	Term loans
	
	3,841

	
	
	18,104

	Unsecured:
	
	

	Bank overdrafts
	
	2,075

	Revolving Credits
	
	10,000

	
	
	12,075

	
	
	

	Total
	
	30,179

	
	
	

	Non-current:
	
	

	Secured:
	
	

	Term loans
	
	22,683


The breakdown of foreign currency denominated borrowings of the Group analyzed by currency are as follows:

	

	Short-term
	

	Analyzed by currency:
	borrowings
	Term loans

	
	RM’000
	RM’000

	Secured:
	
	

	Thai Baht
	11,979
	4,165

	
	
	


25.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as of the date of this announcement.

26.
Dividend

No dividends has been paid, proposed or declared during the year ended 31 December 2006.
NOTES TO THE INTERIM REPORT (CONTINUED)
27.
Earnings Per Share

	
	

	
	Individual quarter
	
	Cumulative quarter

	
	ended
	
	12 months ended

	Basic earnings per share
	31.12.2006
	
	
	
	31.12.2005
	
	31.12.2006
	
	
	
	31.12.2005

	
	
	
	
	
	
	
	
	
	
	
	

	Net loss for the year (RM’000)
	(15,047)
	
	
	
	(917)
	
	(13,985)
	
	
	
	(460)

	
	
	
	
	
	
	
	
	
	
	
	

	Number of ordinary shares in issue (‘000)
	
99,052
	
	
	
	99,052
	
	99,052
	
	
	
	99,052

	
	
	
	
	
	
	
	
	
	
	
	

	Basic loss per share (sen)
	(15.19)
	
	
	
	(0.93)
	
	(14.12)
	
	
	
	(0.46)

	
	
	
	
	
	
	
	
	
	
	
	

	
	


The fully diluted earnings per share has not been presented as the options over unissued ordinary shares granted pursuant to the Executives’ Share Option Scheme have anti-dilutive effect as the exercise price of the options is above the average market value of the Company’s shares during the year.

By order of the Board,

Tan Sri Dato’ Dr Mohamed Yusof Hashim

Chairman

Shah Alam
The Unaudited Condensed Consolidated Income Statement should be read in conjunction with the annual financial statements for the year ended 31 December 2005


